
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter of: 

THE NOTICE OF PURCHASED GAS ) 
ADJUSTMENT F I L I N G  OF ) CASE NO. 7341-D 
BELFRY GAS, INC. ) 

O R D E R  

On J a n u a r y  30, 1980, Co lumbia  G a s  Transmiss ion  C o r p o r a t i o n  

( T r a n s m i s s i o n )  f i l e d  w i t h  t h e  Federal Energy  R e g u l a t o r y  Commission 

(FERC) a t  D o c k e t  N o .  TA80-1-21 (PGA 80-2, I P R  80-2 & LFUT 80-1) 

r e v i s e d  t a r i f f  s h e e t s  t o  its FERC G a s  T a r i f f ,  Original Volume 

No. 1. Columbia h a s  p l a c e d  a n  e f f e c t i v e  date  o f  Marc!i 1, 1980, 

upon t h e  e f f e c t e d  t a r i f f  s h e e t s .  T h i s  Commission h a s  no  

j u r i s d i c t i o n  i n  t h a t  case. 

On November 9, 1978, t h e  P res iden t  of t h e  U n i t e d  S t a t e s  

s i g n e d  i n t o  l a w  t h e  N a t u r a l  Gas P o l i c y  Act of 1972, w h i c h  e s t a b l i s h e d  

s i g n i f i c a n t l y  h i g h e r  rates f o r  producers of certain categories 

of n a t u r a l  gas. T h i s  f e d e r a l  l e g i s l a t i o n  h a s  r e s u l t e d  i n  h i g h e r  

gas costs t o  i n t e r s t a t e  p i p e l i n e  companies  s e r v i n g  t h e  v a r i o u s  

gas consuming  s t a t e s ,  i n c l u d i n g  Kentucky.  Once t h e  FERC approves 

t h e  r i g h t  of t h e s e  i n t e r s t a t e  t r a n s m i s s i o n  companies  t o  pass 

t h i s  increased cost o n  t o  its d i s t r i b u t i o n  company c u s t o m e r s ,  

s t a t e  commissions m u s t ,  i n  t u r n ,  allow in t ras ta te  d i s t r i b u t o r s  t o  

pass t h e i r  increased costs on t o  t h e i r  cus tomers  by a d j u s t i n g  

t h e  b a s i c  rates. 

On July 19, 1979, the Commission i s s u e d  its F i n a l  Order 

i n  C a s e  No. 7341 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  ra tes  and  pro- 

v i d i n g  under cer ta in  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of 

s u c h  rates when t h e  w h o l e s a l e  cost of gas is i n c r e a s e d  o r  de- 

creased. 

On F e b r u a r y  20,  1980, the A p p l i c a n t ,  n o t i f i e d  the Commission 

t h a t  its w h o l e s a l e  cost of gas would be increased by its s u p p l i e r ,  

C o l u m b i a  G a s  T ransmiss ion  Corpora t ion  ( T r a n s m i s s i o n ) ,  e f f e c t i v e  

March 1, 1980, and s u b m i t t e d  w i t h  i ts  Notice c e r t a i n  i n f o r m a t i o n  

I n  compl iance  w i t h  t h i s  C o m m i s s i o n ' s  Order of J u l y  19,  1979. The 

X o t i c e  set  out c e r t a i n  r e v i s i o n s  i n  rates which t h e  A p p l i c a n t  



.e 
p r o p o s e d  t o  place i n  e f f e c t ,  said rates b e i n g  d e s i g n e d  t o  pass on 

t h e  w h o l e s a l e  p u r c h a s e  price f rom its s u p p l i e r  i n  t h e  amount of 

$9,016. 

A f t e r  r e v i e w i n g  t h i s  e v i d e n c e  o f  record and b e i n g  a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  and  f i n d s :  

1. The Commission h a s  l o n g  s t a t e d  ( i n  w r i t i n g  t o  FERC) its 

o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and r e g u l a t i o n s  u s e d  by t h e  Federal 

Energy R e g u l a t o r y  agency  i n  a p p r o v i n g  t h e s e  s u p p l i e r  i n c r e a s e s .  

W e  c o n t i n u e  t o  be opposed  and are c o n t i n u i n g  t o  s e e k  a l t e r n a t i v e  

ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  which have  s u c h  a 

direct  impact on t h e  r e t a i l  consumers.  

2.  The F e d e r a l  Energy R e g u l a t o r y  C o m m i s s i o n  a p p r o v a l  of 

a w h o l e s a l e  ra te  increase to  a Kentucky gas retailer r e q u i r e s  

a p p r o v a l  by t h e  Commission of rates t h a t  w i l l  permit  t h e  Kentucky 

u t i l i t y  t o  a d j u s t  its cus tomer  c h a r g e s  t o  r e f l e c t  t h e  added 

p u r c h a s e  cost, or a l t e r n a t e l y  the u t i l i t y  must  a b s o r b  t h e  added 

cost. W e  are of t h e  o p i n i o n  t h a t  f a i l u r e  t o  a l l o w  t h i s  increase 

t o  be passed through t o  its retail consumers on a t i m e l y  bas i s  

would b e  u n j u s t  t o  t h e  Company and  would u . l t i m a t e l y  r e s u l t  i n  

h i g h e r  rates t o  t h e i r  consumers  i n  any  e v e n t .  

3. When t h e  FERC " a c c e p t s "  T r a n s m i s s i o n ' s  f i l i n g ,  T r a n s m i s s i o n  

w i l l  b e g i n  c h a r g i n g  t h e  A p p l i c a n t  t h e  new rates. T h i s  o r d e r  c a n n o t  

be implemented u n t i l  and u n l e s s  this occurs. 

4 .  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  T r a n s m i s s i o n ,  h a s  f i l e d  

with t h e  FERC for i n c r e a s e d  ra tes  t o  become e f f e c t i v e  March 1, 1980. 

5 .  Tha t  t h i s  i n c r e a s e  reflects T r a n s m i s s i o n ' s  rates as 

f i l e d  w i t h  FERC on J a n u a r y  30, 1980, and t o  be e f f e c t i v e  March 

1, 1980. 

6. Tha t  t h e  A p p l i c a n t ' s  n o t i c e  o f  F e b r u a r y  20, 1980, f a i l e d  

t o  p r o v i d e  t h e  t w e n t y  (20)  d a y s  n o t i c e  as r e q u i r e d  by S t a t u t e  a n d ,  

t h e r e f o r e ,  t h e  rates s h o u l d  n o t  become e f f e c t i v e  for  s e r v i c e  

r e n d e r e d  b e f o r e  March 10,  1980. 

7 .  T h a t  t h e  Commiss ion  s h o u l d  a l l o w  t h e  A p p l i c a n t  t o  place 

i n t o  effect, subjec t  t o  r e f u n d ,  t h e  rates set  o u t  in Appendix l l A ' f  

as soon as t h e  C o l u m b i a  filing is made e f f e c t i v e  by FERC but n o t  

b e f o r e  March 10, 1980. 
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8. T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  ra tes  u n d e r  t h e  

I 

Purchased  G a s  Adjustment  C l a u s e  approved  by t h e  Commission i n  

i ts  Order i n  C a s e  no. 7341 d a t e d  J u l y  19, 1979, is f a i r ,  j u s t  

and reasonable, i n  t h e  p u b l i c  interest  and s h o u l d  b e  e f f e c t i v e  

with gas s u p p l i e d  on  and a f t e r  t h e  da t e  t h e - i n c r e a s e d  cost of 

w h o l e s a l e  g a s  becomes e f f e c t i v e  b u t  n o t  b e f o r e  March 10, 1980. 

I T  IS THEREFORE ORDERED t h a t  sa id  Purchased  Gas Adjustment  

s o u g h t  by t h e  A p p l i c a n t  a n d  a d j u s t e d  as aforesaid ment ioned  be 

and t h e  same is he reby  approved  t o  be e f f e c t i v e  s u b j e c t  t o  r e f u n d ,  

w i t h  gas s u p p l i e d  o n  a n d  after t h e  date t h e  i n c r e a s e d  cost of 

w h o l e s a l e  gas becomes effective ( "accep tance"  by FERC) b u t  n o t  

b e f o r e  March 10, 1980, as set o u t  in Appendix "A" a t t a c h e d  h e r e t o  

and  made a p a r t  h e r e o f .  

IT IS  FURTHER ORDERED t h a t  Belfry Gas ,  I n c .  s h a l l  main- 

tain i ts  record in s u c h  m a n n e r  as will enable it, or  the 

Commission, or any of its customers t o  d e t e r m i n e  t h e  amount t o  

be r e f u n d e d  and  t o  whom d u e  i n  t h e  event  a r e f u n d  is ordered 

by t h e  Commission.  

I T  IS FURTHER ORDERED t h a t  for t h e  p u r p o s e  of t h e  f u t u r e  

a p p l i c a t i o n  of t h e  Purchased  G a s  A d j u s t m e n t  C l a u s e  of the A p p l i c a n t  

the Base R a t e  for p u r c h a s e d  gas s h a l l  be: 

Commodity 

Columbia G a s  T r a n s m i s s i o n  C o r p o r a t i o n  

S c h e d u l e  SGS $2.642 per MCF 

IT IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by A p p l i c a n t  on F e b r u a r y  20, 1980 ,  c o n s t i t u t e s  f u l l  

compl i ance  w i t h  t h e  Commission's Order i n  Case No. 7341 and any  

other i n f o r m a t i o n  o r d i n a r i l y  required t o  be filed under t h e  

Commission's R e g u l a t i o n s  is hereby waived .  



IT Is FURTHERED ORDERED t h a t  w i t h i n  t h i r t y  ( 3 0 )  days after 

t h e  date the Increased cost of gas becomes effect ive,  Applicant 

s h a l l  f t le  w i t h  t h i s  Commission its r e v i s e d  tar i f f  sheets s e t t i n g  

out t h e  rates approved h e r e i n .  

Done at Frankfort ,  Kentucky t h i s  13th day of March, 1980. 

RY COMM I SS I ON 

ATTEST : 

Secretary 



. 

APPEND I X "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IN CASE NO. 7341-D DATED MARM 13, 1980. 

The f o l l o w i n g  rates are prescribed for the customers in 

t h e  area s e r v e d  by B e l f r y  Gas,  Inc. A l l  o t h e r  rates and charges 

not s p e c i f i c a l l y  mentioned h e r e i n  s h a l l  remain t h e  same as those 

i n  effect under a u t h o r i t y  of t h e  Commission p r i o r  to  the date of 

this Order. 

RATES : Monthly 

F i r s t  1,000 cu.  f t .  p e r  month $6.23 Minimum B i l l  

A l l  Over 1,000 cu. f t .  per  1 , 0 0 0  cu. f t .  $3.72 


